
C ITY OF 

~ DELL 

AGENDA 
RIO DELL CITY COUNCIL 

REGULAR MEETING - 6:30 P.M. 
TUESDAY, JUNE 18, 2013 

CITY COUNCIL CHAMBERS 
675 WILDWOOD AVENUE, RIO DELL 

WELCOME . .. By your presence in the City Council Chambers, you are participating in the process of 
representative government. Copies of this agenda, staff reports and other material available to the CihJ 
Council are available at the City Clerk's office in City Hall, 675 Wildwood Avenue. Your City 
Government welcomes your interest and hopes you will attend and participate in Rio Dell City Council 
meetings often. 

In compliance with the Americans with Disabilities Act, if you need special assistance to participate in 
this meeting, please contact the Office of the CihJ Clerk at (707) 764-3532. Notification 48 hours prior 
to the meeting will enable the City to make reasonable arrangements to assure accessibility to this 
meeting. 

THE TYPE OF COUNCIL BUSINESS IS IDENTIFIED IMMEDIATELY AFTER EACH 
TITLE IN BOLD CAPITAL LETTERS 

A. CALL TO ORDER - 6:30 p.m. 

B. ROLLCALL 

C. PLEDGE OF ALLEGIANCE 

D. CEREMONIAL MATTERS 

E. PUBLIC PRESENTATIONS 

This time is for persons who wish to address tire Council on any matter not on this agenda and over 
which the Council has jurisdiction. As such, a dialogue with the Councilor staff is not intended. Items 
requiring Council action not listed on this agenda may be placed on tIre next regular agenda for 
consideration if the Council directs, unless a finding is made by at least 2/3rds of the Council that the 
item came up after the agenda was posted and is of an urgency nature requiring immediate action. 
Please limit comments to a maximum of 3 minutes. 

F. CONSENT CALENDAR 

The Consent Calendar adopting the printed recommended Council action will be enacted with one vote. 
TIre Mayor will first ask the staff, tire public, and tIre Council members if t/rere is anyone who wishes to 
address any matter on the Consent Calendar. TIre matters removed from the Consent Calendar will be 
considered individually in the next section, "SPECIAL CALL ITEMS". 

1) 2013/0618.01- Approve Minutes of the June 4,2013 Special Meeting (ACTION) 1 



2) 2013/0618.02 - Approve Minutes of the June 4,2013 Regular Meeting (ACTION) 6 

3) 2013/0618.03 - Approve Minutes of the June 11, 2013 Budget Study Session 
(ACTION) 13 

4) 2013/0618.04 - Approve Annual Rate Adjustment with Eel River Disposal and 
Accept as an Amendment to the Solid Waste Franchise Agreement 
Effective July 1, 2013 (ACTION) 24 

5) 2013/0618.05 - Authorize the City Manager to Work With GHD Engineer to 
Identify Potential Grant Sources for Water Infiltration Gallery 
Modifications (ACTION) 33 

6) 2013/0618.06 - Authorize the City Manager to Engage the Auditing Services of 
R. J. Ricciardi, Inc. to Complete the 2012-2013 FY Audit (ACTION) 35 

7) 2013/0618.07 - Approve Resolution No. 1205-2013 Authorizing the City Manager to 
Execute the Settlement Agreement and Stipulation for Entry of Order; 
Administrative Civil Liability Order No. RI-2013-0036 with the North 
Coast Regional Water Quality Control Board (ACTION) 48 

G. SPECIAL PRESENTATIONS 

1) 2013/0618.08 - Public Hearing - Draft Supplemental Environmental Impact 
Report (SEIR) Rio Dell Wastewater Reuse Project - SHN Consulting 
Engineers, Inc. (ACTION) 77 

2) 2013/0618.09 - Special Presentation by Bartle Wells Re: Wastewater Rate Study 
Provide Staff Direction on How to Proceed (ACTION) 78 

3) 2013/0618.10 - City Engineer Project Status Report - Merritt Perry 

H. SPECIAL CALL ITEMS/COMMUNITY AFFAIRS 

1) "SPECIAL CALL ITEMS" from Consent Calendar 

I. ORDINANCES/SPECIAL RESOLUTIONS/PUBLIC HEARINGS 

1) 2013/0618.11- Public Hearing/Second Reading (by title only) and Approval of 
Ordinance No. 301-2013 Amending the Non-Conforming Regulations, 
Section 17.30.160 of the Rio Dell Municipal Code (ACTION) 104 

2) 2013/0618.12- Continued Public Hearing/ Approve Resolution No. 1204-2013 
Adopting the Circulation Element; or Make Changes and Direct 
Staff to Bring it Back for Adoption at the July 2, 2013 Regular 
Meeting (ACTION) 114 



3) 2013/0618.13 - Public Hearing/Introduction and First Reading (by title only) of 
Ordinance No. 303-2013 Establishing Nuisance Abatement Procedures 
(ACTION) 118 

J. REPORTS/STAFF COMMUNICATIONS 

1. City Manager 
2. Chief of Police 
3. Finance Director 
4. Community Development Director 

K. COUNCIL REPORTS/COMMUNICATIONS 

L. ANNOUNCEMENT OF ITEMS TO BE DISCUSSED IN CLOSED SESSION AS 
FOLLOWS: No Closed Session Items Scheduled 

M. PUBLIC COMMENT REGARDING CLOSED SESSION 

N. RECESS INTO CLOSED SESSION 

O. RECONVENE INTO OPEN SESSION 

P. ORAL ANNOUNCEMENTS 

Q. ADJOURNMENT 

The next regular meeting will be on July 2, 2013 
at 6:30 p.m. in City Hall Council Chambers 



RIO DELL CITY COUNCIL 
SPECIAL MEETING 
JUNE 4, 2013 
MINUTES 

A Special Meeting of the Rio Dell City Council was called to order at 4:00 p.m. by Mayor 
Thompson. 

ROLL CALL: Present: Mayor Thompson, Councilmembers Johnson, Marks, Wilson and 
Woodall 

Others Present: City Manager Stretch, Chief of Police Hill, Community Development 
Director Caldwell and City Clerk Dunham 

Absent: Finance Director Beauchaine, Water/Roadways Superintendent Jensen 
and Wastewater Superintendent Chicora (excused) 

SPECIAL MEETING MA TIERS 

Special Presentation by City Manager with Matson & Vallerga Architects, Inc. Related to City 
Hall Improvements and Provide Staff Direction on how to Proceed 
Mayor Thompson announced that the architect would not be present this evening but would be in 
attendance at the next regular meeting on June 18, 2013. 

City Manager Stretch then provided a staff report and said staff is looking for direction on the 
level of planning the Council wishes to pursue for City Hall improvements. He said there have 
been several discussions at the Council level about needed improvements and there seems to be a 
consensus from the Council on a number ofthe improvements however those improvements 
don't address long range plans or allow for expansion to accommodate the current level of 
staffing. 

He presented three possible options for consideration. The first option estimated at $200,000 
included reroofing City Hall, replacing 12 broken/failed windows, and replacing the ADA ramp 
and entries to City Hall. 

The second option estimated at $600,000 included items listed in Option 1 and expansion of the 
public waiting area with a new partially covered entry into City Hall, upgrade of the electronic 
capacity in the building, upgrade of the electrical service, construction of a rear entry with stairs 
into City Hall from the rear parking lot, an employee lunchlbreak room at the rear entrance, 
covered parking for the Police Department, a backup generator, potential solar panel installation, 
and overall architectural update of the building. 

City Manager Stretch commented that he received an estimate of$138,000 from North Coast 
Energy Authority (NCEA) for the installation of solar at City Hall and was told that the building 
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has good potential for the use of solar energy. He said there was an estimated savings of 
$210,000 over 25 years. 

The third (recommended option) included plans to implement Option 1 during the 2013-2014 
fiscal year, and to direct the City Manager and Architect to prepare a site analysis and 
preliminary plans in 2013-2014 for the relocation of the Police Department to a new building on 
the existing City Hall site or an alternate site, and to prepare plans for the remodeling of City 
Hall without the Police Department, into functional space for construction in FY 2015-2016. 

Next was discussion of financing options. City Manager Stretch pointed out that the City has a 
balance of $1.1 million in Reserves so the $200,000 for Option 1 could probably be funded from 
Reserves. Also, there are USDA Community Facilities Loans available with a current interest 
rate of3.5%; on a $500,000 loan, the annual payment would be around $23,000 which he said is 
workable. 

City Manager Stretch asked the Council for guidance on how to proceed. 

Mayor Thompson expressed concern about employees working in the building during 
construction. He also pointed out that the Professional Building on Wildwood and Berkeley is 
for sale for $220,000 which already has three handicap restrooms. He said one suggestion would 
be to purchase that building and relocate the Police Department or perhaps the Finance 
Department to that location. Also, the former Wildwood Feed building on Wildwood is 
unoccupied and may be for sale which would be large enough to accommodate everyone. He 
said it might be a simpler and more cost effective solution. 

Councilmember Wilson asked ifhe was suggesting the move be temporary or permanent; Mayor 
Thompson said his idea would be to relocate City Hall to a new location permanently and sell 
City Hall. 

City Manager Stretch said exploration of acquiring any building needs an engineering analysis as 
with the existing building. He said another option would be to purchase another building to 
relocate City staff until the remodeling of City Hall is complete, then sell that building. 

Mayor Thompson commented that his concern is that the Council could commit to $400,000-
$600,000 in improvements to the existing building and still not have enough room. 

The consensus of the Council was that the reroofing of City Hall be done this summer. 

Councilmember Marks said it was her understanding that the quote for the new roof was around 
$30,000 and another $5,000 for the handicap ramp and said ifthe $200,000 under Option 1 
basically only gets a roof, ramp and new entrance, it doesn't address the problems inside the 
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building such as ADA bathrooms. She commented that she always thought the Police 
Department should be located downtown and felt the area around the downtown City parking lot 
was an excellent spot. 

Mayor Thompson said the only practical way to redesign City Hall to provide additional space is 
to relocate the Police Department. He said he didn't like the handicap walkway on the first 
architectural drawing and suggested a handicap chair lift at a cost of $3,000-$4,000 be 
considered. He said a decision will need to be made prior to reroofing the building. He said by 
adjusting walls, the waiting area could be enlarged and stressed the need to have the finance 
department together. 

Councilmember Woodall said basically what is being discussed is Option 3 and that she is in 
support of this because it allows for the basic improvements now and allows time to explore 
other options to address the other concerns. 

Council member Wilson said the City Manager needs direction on how to proceed with regard to 
the level of planning and said it is certainly worth the cost of an architectural/engineering 
analysis. He asked if there would be adequate space for city staff with relocation of the Police 
Department; City Manager said there would be but one issue with the building is that the hallway 
is too narrow with regard to ADA accessibility and that the architect didn't seem to have a viable 
solution to the problem. 

Councilmember Wilson asked what the threshold is that triggers full ADA compliance; 
Councilmember Johnson commented that under the old code, if improvements exceeded 50% of 
the value of the structure, full ADA compliance was required. He said he was not up to date on 
the current regulations. 

Councilmember Johnson commented that in a City where he was formerly employed, all 
departments including Police, Fire, Administration, Parks and Recreation, and even the EMT's 
were all located within the same 2-story structure and said having worked under that type of 
regime he felt it was a tremendous value. He asked how many additional square feet is needed to 
accommodate the needs of the City for the next 20 years. City Manager Stretch said with the 
Police Department relocated to a building with approximately 1,800 square feet, the existing 
building should serve the needs ofthe City into the next 20-30 years. 

Mayor Thompson stated another option would be to add a second story to only a portion of the 
building to accommodate everyone. City Manager Stretch pointed out that the cost at $250 per 
square foot was estimated at $500,000. 

Mayor Thompson said he would like to look into the possibility of purchasing one of the 
properties he mentioned as a possible alternative. 
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Mayor Thompson called for public comment on the proposed improvements. 

Carol Theuriet asked what the square footage is on the Professional Building downtown; Mayor 
Thompson responded that the building is 3,300 square feet which equates to $70.00 per square 
foot as opposed to $250.00 for new construction. 

Chief of Police Hill commented that the building would require a significant amount of 
remodeling and in 10 years, the Police Department would be facing the same issues the City is 
now facing with this building. 

Councilmember Wilson referred to Item D. under Option 2 for upgrade of the electrical service 
in the building for $6,000; City Manager Stretch said if the Council decides to proceed with 
major remodeling of the building in 2015-2016 as proposed, the electrical outlets etc. may not be 
in the right locations so perhaps a better idea would be to only place the wiring for the solar in 
the attic in the beginning. He pointed out that Option 2 does not address long term planning. 

City Manager Stretch thought the best idea would be to work toward keeping everyone on the 
same property. 

Councilmember Marks asked if it would be possible for staff to come back to the Council with 
the cost of financing the $200,000 on perhaps a 15 year note under Option 1 rather than using 
Reserves. City Manager Stretch said it would be very easy to put together and agreed to bring it 
back before the Council for consideration at the next meeting. 

Motion was made by Woodall/Johnson to direct the City Manager to proceed with City Hall 
improvements under Option 3 as recommended, including the continuation of the engagement 
with Matson & Vallerga Architects, Inc. for professional services. Motion carried 5-0. 

Public HearinglReview Draft Nuisance Abatement Ordinance and Continue Public Hearing to 
the June 18,2013 Regular Meeting 
City Manager Stretch stated a study session was held in April on the Draft Nuisance Abatement 
Ordinance and the area of focus with the Council was on the issue of how the appeal hearings are 
handled. He said staff was directed to amend the language so the hearing officer was not the 
City Manager or another employee, and that staff come back to the Council with another option. 

Chief of Police Hill stated the City Attorney was consulted and he recommended a three person 
hearing committee be established consisting of City Council members. He then referred to the 
revised language under Section 23.04.060(b) where the title was changed from "Hearing Officer" 
to "City Council Hearing Committee." He said the City Council Hearing Committee will consist 
of three members of the City Council plus one alternate to accommodate a timely hearing should 
a conflict occur. He noted the committee will be advised by the City Attorney to ensure proper 
legal procedures are followed and adhered to. Representatives of the City including the City 
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Manager, Chief of Police or other staff members may be present at the hearing to provide 
testimony. 

Councilmember Johnson asked if other communities use this method for hearing appeals; Chief 
Hill said the County uses this method and pointed out that the City Council has in the past served 
as the advisory board on committees such as the CDBG Loan Advisory Committee. 

Community Development Director Caldwell noted the City Council is also the appeals board for 
Planning Commission appeals. 

Councilmember Woodall asked what the reason is for only having three Councilmembers on the 
Committee; Chief Hill said it makes it easier to get together within the allowed time frame and 
that the appeals are not necessarily heard during regular City Council meetings. 

Mayor Thompson called for public comment on the proposed ordinance. There being no public 
comment, the public comment period was closed. 

Motion was made by Wilson/Marks to approve the revisions to the draft Nuisance Abatement 
Ordinance and continue the public hearing to the June 18, 2013 regular meeting. Motion carried 
5-0. 

ADJOURNMENT 

There being no further business to discuss, the meeting adjourned at 4:47 p.m. to the June 4, 
2013 closed session/regular meeting beginning at 6:00 p.m. 

Jack Thompson, Mayor 

Attest: 

Karen Dunham, City Clerk 
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RIO DELL CITY COUNCIL 
REGULAR MEETING 
JUNE 4,2013 
MINUTES 

The closed session/regular meeting of the Rio Dell City Council was called to order at 6:00 p.m. 
by Mayor Thompson. 

ROLL CALL: Present: Mayor Thompson, Councilmembers Johnson, Marks, Wilson and 
Woodall 

Others Present: (Closed Session): City Manager Stretch was present during the last 
portion of Closed Session 

(Regular Meeting): City Manager Stretch, Chief of Police Hill, 
Finance Director Beauchaine, Community Development Director 
Caldwell, Wastewater Superintendent Chicora and City Clerk 
Dunham 

Absent: Water/Roadways Superintendent Jensen (excused) 

ANNOUNCEMENT OF ITEMS TO BE DISCUSSED IN CLOSED SESSION AS 
FOLLOWS: 

CLOSED SESSION TO DISCUSS PUBLIC EMPLOYEE PERFORMANCE EVALUATION 
(Pursuant to Section 54957) Title: City Manager 

PUBLIC COMMENT REGARDING CLOSED SESSION 

There were no members of the public present to comment. 

The Council recessed into closed session at 6:00 p.m. 

The Council reconvened into open session at 6:30 p.m. 

Mayor Thompson announced the City Council in closed session, evaluated the performance of 
the City Manager and the Council concurred that the City Manager is doing an excellent job for 
the City of Rio Dell. 

CEREMONIAL MATTERS 

Swearing in of Newly Appointed Planning Commissioner Carol Theuriet 
City Clerk Dunham administered the Oath of Office to Carol Theuriet following her appointment 
to the Planning Commission by the City Council on May 21, 2013. 
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Carol Theuriet addressed the City Council on behalf of Nick Angeloff and said he was unable to 
attend the meeting as he was coaching the last Little League baseball game for the year at 
Fireman's Park; he said the baseball field is looking great. He also wanted to inform the Council 
that Kent Sawatsky, a private funder will be funding the East-West Rail Feasibility Study and 
that the Humboldt County Board of Supervisors approved the appointment of Richard Marks to 
the North Coast Railroad Authority Board of Directors. 

CONSENT CALENDAR 

Councilmember Wilson asked that Item No.5 Approval of Property Tax Administrative Fee 
Settlement Agreement and Release with the County of Humboldt in the Amount of$30, 554. 88 be 
removed from the consent calendar and placed under Special Call Items for separate discussion. 

Likewise, Councilmember Jolmson asked that Item No.6 Approval of Amendment to the GHD 
Engineering Agreement Designating Merritt Perry ofGHD as City Engineer be removed. 

Motion was made by Marks/Wilson to approve the consent calendar including the approval of 
minutes of the May 21, 2013 regular meeting; approval of Resolution No. 1202-2013 approving 
and accepting the Correction of the Grant Deed for the Monument Springs (APN 205-051-014) 
and directing staff to record the Correction Grant Deed and Notice of Acceptance; approving 
Resolution No. 1203-2013 adopting the Gann Appropriations Limits for the year 2013-2014; and 
approval of Pay Request No. 15 to Wahlund Construction/Sequoia Construction Specialties in 
the amount of $42,826.75 for work related to the Wastewater Treatment Plant Upgrade and 
Disposal Project. Motion carried 5-0. 

SPECIAL CALL ITEMS 

Approve Property Tax Administrative Fee Settlement Agreement and Release with the County of 
Humboldt in the Amount of$30,554.88 and Direct Mayor to Sign the Agreement 
Councilmember Wilson asked for clarification that this is money that the County is refunding to 
the City; City Manager Stretch said that amount reflects a refund to the City ordered by the Court 
for tax administration fees charged by the County on diverted revenue that should have not been 
charged according to a recent Supreme Court decision. 

Motion was made by WilsonlJolmson to approve the Property Tax Administration Fee 
Settlement Agreement and Release with the County of Humboldt in the amount of $30,554.88 
and to direct the Mayor to sign the agreement. Motion carried 5-0. 

Approve Amendment ot the GHD Engineering Agreement Designating Merritt Perry of GHD as 
City Engineer 
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Councilmember Johnson commented that the staff report stated that the amendment to the 
agreement was attached; however there was no attachment in the packet. 

City Manager Stretch explained the attachment should have been included but it did not make it 
from the City Attorney's office to the City Engineer in time to be included in the Council packet. 

Motion was made by Johnson/Wilson to approve the May 22, 2013 amendment to the GHD 
Engineering Agreement designating Merritt Perry of GHD as City Engineer. 

Councilmember Marks asked if this amendment simply extends the existing contract with Merritt 
Perry or creates a new contract designating him as City Engineer. City Manager Stretch said he 
was uncertain of previous contracts but staff would like to continue working with Merritt and for 
the privilege of designating him as City Engineer, the City will be billed $25.00 per hour less for 
engineering services. 

Motion then carried 5-0. 

ORDINANCES/SPECIAL RESOLUTIONSIPUBLIC HEARINGS 

Public Hearing/Introduction and First Reading (by title only) of Ordinance No. 301-2013 
Amending the Non-Conforming Regulations, Section 17.30.160 of the Rio Dell Municipal Code 
Councilmember Wilson recused himself from discussion of this item as he is in the process of 
purchasing property that relates to this matter. 

Community Development Director Caldwell provided a staff report and said the proposed 
amendment to the non-conforming regulations is to allow residential structures in commercial 
zones the ability to rebuild in the event they are destroyed or damaged by such things as fire, 
flood or earthquake. He said the current non-conforming regulations only allow the restoration 
or reconstruction of non-conforming uses so long as the damage does not exceed 60% or more of 
the current market value of the structure. There is however an exception provision that allows 
the restoration or reconstruction of owner-occupied single story homes located in the Town 
Center zone. He estimated there are 25-30 legal non-conforming residential uses throughout the 
City and this amendment will allow those structures to be restored as with those located within 
the Town Center zone. 

Community Development Director Caldwell then read the proposed amendment under Section 
17.30.160(a) of the Rio Dell Municipal Code as follows: 

A non-conforming owner-occupied residence that is destroyed or damaged by any 
casualty, may be restored within two (2) years ajier such destruction or damage but 
shall not be enlarged except as provided in Section 17.30.160(1)(a) of this Code. 

He explained the reason for the 2-year allowance is because it usually takes time to get 
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the insurance money and to get plans drawn up. He said this provision is consistent with most 
other jurisdictions. 

Community Development Director Caldwell pointed out that although a residential use in a 
commercial zone may be non-conforming, it does not preclude it from future commercial use. 

He said another issue related to non-conforming uses has to do with a property owner's ability to 
do ordinary repairs and maintenance. The current provisions limit the maintenance and repairs 
to no more than 25% of the actual value of the structure in anyone year. He said the City wants 
to encourage the maintenance and repair of structures rather than discourage it. He reviewed the 
new proposed language under Section 17.30.161(5) that reads: 

Ordinary maintenance and repair may be made to a non-conforming structure or a 
structure in which a non-conforming use is conducted. 

Councilmember Johnson referred to the 2-year provision for reconstruction and asked when the 
2-year period begins. Community Development Director Caldwell explained the time begins 
with the date the casualty occurs and goes to the date the building permit is issued. 

Mayor Thompson opened the public hearing to receive public comment on the proposed 
ordinance amendment. 

Debi August, Realtor representing Kent and Suzanne Lende addressed the Council and said she 
was very much in favor of the amendment to the non-conforming use regulations. She said her 
clients are in the process of selling their property which is the former Lende Residential Care 
Home and they need to do some repairs. She said she was present at the last Planning 
Commission meeting and commented that it was a pleasure to listen to the community 
development director and planning commissioners and see how they obviously care about 
citizens. 

Mayor Thompson referred to Section 17.30.160(6) where it refers to ROMC 17.30.050 
concerning domestic animals appurtenant to residential uses and asked what 17.30.050 pertains 
to. Community Development Director Caldwell explained that language already exists in the 
Code and is not being amended at this time. 

Motion was made by Woodall/Johnson to introduce Ordinance No. 301-2013 Amending the Non
Conforming Regulations, Section 17.30.160 of the Rio Dell Municipal Code. Motion carried 4-0; 
with Councilmember Wilson abstaining. 

Public HearinglReview Draft Circulation Element and Continue Consideration of the Draft 
Circulation to the Meeting of June 18,2013 
Community Development Director Caldwell provided a staff report and said the Draft 
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Circulation Element was presented to the Planning Commission and after some proposed 
revisions; they are recommending approval by the City Council. He said the intent at this time is 
to present the draft to Council for review and discussion and bring it back on June 18, 2013 for 
further discussion and consideration. 

Community Development Director Caldwell presented maps of the Circulation Diagram 
including trails. 

Mayor Thompson opened a public hearing to receive public comment on the Draft Circulation 
Element. 

Sharon Wolff asked if she could obtain a copy of the Circulation Diagram; Community 
Development Director Caldwell said he would provide her a copy. 

Mayor Thompson stated that he thought it was an excellent idea to include implementation CE 1-
2.c encouraging Caltrans to redesign the Highway 101 southbound off-ramp at Wildwood 
A venue to provide for a perpendicular intersection with Wildwood Avenue in order to improve 
visibility and reduce the number of vehicles that run the stop sign. 

Community Development Director Caldwell commented that this was included at the suggestion 
of the Chief of Police and as recommended by the Traffic Committee. He said he will be 
drafting a letter to Cal trans asking them to consider the recommendation. 

Motion was made by Woodall/Marks to continue consideration of the Draft Circulation Element 
to the meeting of June 18, 2013. Motion carried 5-0. 

REPORTS/STAFF COMMUNICATIONS 

City Manager Stretch stated he would like to schedule a Budget Study Session the following 
week. The Study Session was scheduled for Tuesday, May 11,2013 at 4:30 p.m. 

He then reported that GHD is working on a long term fix for the water infiltration gallery and 
that they discovered a grant opportunity through California Department of Public Health with an 
application deadline of July 8, 2013. He said they are working on putting together the 
application and if necessary will be exploring other grant opportunities for the water infiltration 
gallery modifications. 

He also reported that in regard to the Wastewater Treatment Plant Upgrade and Disposal Project, 
the City'S consultants are pushing Caltrans to issue the permit for tunneling through the river and 
hopefully it will be secured by the next council meeting. He commented that the project is not 
on hold and that staff is currently working with the Inspection Engineer working on the WWTP 
Project to engage his services for the Wildwood Ave. Streetscape Project and the Safe Routes to 
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School Project. He said he had indicated that he is willing to provide inspection services for 
those two projects free of charge since he is here for the Wastewater Project anyway. He noted 
that $39,000 was budgeted for inspection services on the Wildwood Ave. Streetscape Project and 
$13,000 on the Safe Routes to School Project. The extra funds could to be utilized for other 
project purposes. 

Finance Director Beauchaine stated she had nothing to report at this time. 

Councilmember Marks asked about the status of the audit; Beauchaine said the audit has been 
completed and the auditors are scheduled to be here on June 18,2013. 

Chief of Police Hill reported on recent activities in the police department and said Officer Lungi 
was attending ICI Training and will be back on June 14th. He said once he completes the 
training, his entire department will have completed the training. He said the police department 
applied for a Homeland Security grant for a radar message trailer and officer protection 
equipment. 

Community Development Director Caldwell reported on recent activities in the community 
development department and reported he received the first rendering of the proposed Dollar 
General Store and because of the City's recently adopted Design Review Guidelines, were able 
to require a better design. He said he will be meeting with Water/Roadways Superintendent 
Jensen and City Engineer Perry to discuss drainage in regard to the project. 

Community Development Director Caldwell also reported that the proposed DANCO Project for 
construction of 26 cottages as a pocket neighborhood was moving along, he updated the City's 
Business License Application forms and Encroachment Permit Application to comply with the 
current code; said he was in contact with Norm Erhlich from River's Edge R.V. Park asking that 
he obtain an Encroachment Permit and sign a Hold Harmless Agreement in regard to signs they 
have placed on City property. 

COUNCIL REPORTS/COMMUNICATIONS 

Councilmember Marks asked ifDANCO will be required to provide street improvements on 
Rigby Ave.; Community Development Director Caldwell said they will be doing street 
improvements and also some storm drain repairs. 

Councilmember Johnson commented that he received the mailer the City sent out to residents 
and wanted to commend City staff for keeping citizens informed on what is going on in the City. 

Councilmember Woodall stated she went out with the Community Development Director today 
and took pictures of properties in need of repair or maintenance and said she was pleasantly 
surprised to see that overall properties are being maintained much better than in the past. She 
said she has always been a strong supporter for the adoption of a Rental Inspection Program but 
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after taking a closer look she feels that stronger enforcement is all that is needed. She 
encouraged other councilmembers to go out and take a closer look at properties. 

ADJOURNMENT 

There being no further business to discuss, the meeting adjourned at 7:05 p.m. to the June 11, 
2013 Budget Study Session at 4:30 p.m. 

Jack Thompson, Mayor 
Attest: 

Karen Dunham, City Clerk 
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RIO DELL CITY COUNCIL 
STUDY SESSION 
JUNE 11, 2013 
MINUTES 

Study Session of the Rio Dell City Council was called to order at 4:30 p.m. by Mayor 
Thompson. 

ROLL CALL: Present: Mayor Thompson, Councilmembers Johnson, Marks, Wilson 
and Woodall 

Others Present: City Manager Stretch, Chief of Police Hill, Finance Director 
Beauchaine, Water/Roadways Superintendent Jensen, 
Wastewater Superintendent Chicora, Community Development 
Director Caldwell and City Clerk Dunham 

STUDY SESSION MATTERS 

Preliminary Budget Review - Fiscal Year 2013-2014 
City Manager Stretch began by explaining the plan is to go through the entire Draft 2013-
2014 Budget this evening, continue the matter to the June 18, 2013 regular meeting for 
public hearing, and to come back with the final budget and approval at a special meeting 
during the week of June 21, 2013. 

City Manager Stretch commented that since this was his first time preparing the City'S 
budget, he took the information available and went through every line item and expenditures 
and took a fairly conservative approach. He said Finance Director Beauchaine went through 
the revenues and also took a conservative approach. 

In reviewing the budget process, City Manager Stretch said budget worksheets were 
submitted by each department which he reviewed and discussed with each department head. 
He stated there were no areas of disagreement within the departments. 

City Manager Stretch noted the draft budget includes a 3% salary adjustment across the 
board; predicated on the $60,000 COPS funding. 

City Manager Stretch proceeded with review of the budget contents including the Reserve 
Balance Narrative, the Projected Reserve Balance Summary, Revenue Narrative, Budget 
Summary by Department, and Capital Expenditures and Special Projects. He added that 
there are no changes proposed in the position allocation table, currently at 17.75 positions. 

He stated the purpose of the Reserve Balance Summary is to project the beginning reserve 
balance for each fund and then, based on the budget recommendations, prepare an estimate of 
the ending reserve balance at the end of the fiscal year. 
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Councilmember Wilson referred to narrative for Fund 43 Vehicle Abatement and asked for 
clarification on the $1.00 collected through vehicle registration for vehicle abatement. City 
Manager Stretch explained this was done in the past and that the County does have a Vehicle 
Abatement Fund with funds generated from vehicle registration and that the City will be 
approaching them for a share of that revenue. 

Councilmember Wilson said he recalled that the State was required to install new software in 
order to calculate the funds owed to the various cities and then change back to the old 
software or something to that effect. He said he understood at the time that each City would 
have to go after those funds. 

Councilmember Wilson then referred to Fund 92 Animal Care Facilities and asked if the City 
had plans to construct a temporary shelter to house animals until such time they are 
transported. Chief Hill explained it is no longer necessary with the recent contract with the 
City of Fortuna for animal care services. 

Council member Woodall asked if the Spay & Neuter Fund 93 is currently being utilized. 
City Manager Stretch said it has not been used for at least the last couple of years and said 
one idea would be to establish a spay/neuter program. Councilmember Woodall asked if the 
$500 in Fund 92 could be used for that purpose. City Manager Stretch said the two funds 
cannot be co-mingled. 

Mayor Thompson asked if those funds could be used to pay for veterinary care for injured 
animals that are taken for treatment. Chief Hill said the intent of the fund is strictly for 
spaying and neutering of animals. City Manager Stretch said staff will be requesting the 
balance in Fund 92 ($500) be transferred to General Fund for the purpose of funding animal 
control services. 

Councilmember Woodall asked if funds in the Parks & Recreation Fund 15 generated from 
assessments related to Planned Development projects can be used for maintenance of existing 
parks. Community Development Director Caldwell said under the Quimby Act, the funds 
can only be used for park land acquisition and development. 

Councilmember Woodall questioned the allowable expenditures under Recycling Fund 74. 
City Manager Stretch said the City sponsors recycling events throughout the year and that 
there are a number of expenditures that would qualify due to their recycled material content. 

Councilmember Johnson asked if the City will be applying for the $5,000 Department of 
Conservation grant and if staff anticipated receiving it. City Manager Stretch said the 
application is on his desk and the $5,000 is included in the $6,900 projected revenue. 
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City Manager Stretch continued with review of the Projected Reserve Balance Summary by 
Fund and stated under the City Council's policy, the minimum reserve balance is established 
at 15-30%. 

He explained that the projected General Fund reserve balance as of July 1, 2013 will be 
$1,181,743; revenues for the year projected at $818,636 and expenditures projected at 
$867,089. Therefore, the projected General Fund Reserve Balance at the end of the year is 
expected to be reduced to $1,133,290 which is well within the minimum reserve balance 
requirement. 

City Manager Stretch went on to report that staff was having difficulty meeting the minimum 
reserve balance for the Water Fund due to much needed capital expenditures. He added that 
the Water Capital Reserve Fund balance of $340,659 projected for the beginning of the year 
is totally inadequate to meet the future infrastructure need of the system and there are a 
number of capital expenditures recommended that will reduce the Reserve balance for this 
fund to zero. He indicated the minimum reserve balance in the Water Fund is $80,002. 
Finance Director Beauchaine pointed out that the $80,000 is only if an emergency has been 
declared; otherwise the minimum reserve balance is $160,004. City Manager Stretch said 
there is an emergency that exists in the Water Department which he will explain later on in 
the discussion. 

Gary Chapman, present in the audience, commented that he was pleased to see all positive 
numbers in the budget. 

City Manager Stretch continued with review of the Budget Summary by Department and 
Fund. He said the projected revenues for the year for all funds totals $7,239,319 and 
projected expenditures total $7,442,209, requiring a transfer from various reserve funds of 
$202,889 to balance the budget. 

Finance Director Beauchaine proceeded with review of the Revenue Budget. She reported 
projected Operating revenue of$2,379,793 and Capital of$4,859,526 for a total Revenue 
Budget of $7,239,319. She reported that the most significant change to this year's revenue 
budget is the elimination of the Cops Hiring Recovery Program (CHRP) Grant which has 
partially funded one police officer position for the past three years. She said this amounts to 
a reduction of approximately $55,000. Other noted changes included a 22% increase in Gas 
Tax projections, a slight increase in Building Fees, the annual 3% increase in Water and 
Sewer fees, and a Property Tax Administration Fee Legal Settlement in the amount of 
$30,554 as one- time revenue. 

Mayor Thompson asked if the Gas Tax increase was the result of increased gas sales within 
the City. Finance Director commented that the distribution is actually based on various 
factors. City Manager Stretch said the distribution is based on population, the number of 
registered vehicles in Rio Dell, and the number of maintained miles of roads in the City. 
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Finance Director Beauchaine pointed out that the projected Sales Tax Revenue was down 
from the previous year but with the proposed construction ofthe Dollar General, it is 
expected that the revenue will increase significantly. She said in taking the conservative 
approach, she did not include the projected revenue since the date for construction has not 
been determined. 

Councilmember Johnson noted that there are no projected revenues for Water Connections 
(4620) or Sewer Connections (4520). City Manager Stretch said he noticed the amounts 
were left out and said he will include those amounts with the final budget adjustments. 

Councilmember Wilson asked where staff is in regard to the proposed sewer connection fee 
increase. Finance Director Beauchaine said the item will be on the June 18,2013 agenda for 
consideration and that she did not include the increase in the sewer revenue projections. She 
noted that if the increase is approved as proposed, we will see an over realization at the end 
of the year. She indicated that staff will most likely come back to the Council later in the 
year for a budget adjustment once the projects are further along. 

Councilmember Marks commented on the increased revenue for Shut-Off Fees (4635) and 
asked if there is a problem with customers' ability to pay their utility bills. Finance Director 
Beauchaine said as the rates increase the late fee revenue also increases. 

Councilmember Johnson asked if Bad Debt (5610) is related to water and sewer bills. 
Finance Director Beauchaine said that it is. 

Mayor Thompson suggested some thought be given to reducing the amount of bad debt. 

Moving on to Departmental Budgets, City Manager Stretch noted the City Council budget 
was increased by $2,463; $1,595 to cover the share of property and liability insurance, and 
approximately $1,000 for Council Member attendance at out of the area meetings. 

Councilmember Woodall commented that the amount proposed for Council Member travel is 
not enough to cover attendance of 2 council members at the League of California Cities 
Annual Conference. She pointed out that four years ago she and Mayor Thompson attended 
the Annual Conference in Sacramento and the cost was around $2,000-$3,000 then. 

Mayor Thompson expressed the desire to support council members attending at least the 
quarterly League of California Cities (LOCC) meetings and suggested a separate line item 
be included specifically for the LOCC meetings; perhaps $3,000. City Manager Stretch 
agreed to calculate the cost of attending LOCC meetings and bring it back to the Council for 
further consideration. 
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Next was review of the City Manager budget. City Manager Stretch reported a significant 
increase from the prior year primarily due to increasing the City Manager's hours from ~ 
time to % time; and an increase in hiring costs for the recruitment of the new City Manager. 
He said he is also proposing an increase in Contract/Profession Services (5115) for a total 
compensation study as a follow-up to the 2010 study. He said with the results of the 2010 
study, staff was reduced by 27% thus reducing expenditures. Also the pay scale was 
increased to 85% of the median total compensation of 8 comparable agencies. He said the 
follow up report will be essential in informing the Council of the progress in total 
compensation that has been made over the past 2 years and be valuable information in the 
contract negotiation process with employees. 

Mayor Thompson noted that other jurisdictions would not provide the City with their total 
compensation figures without the City agreeing to provide them with a copy of the final 
report. He said if those cities have done recent compensation studies, we may be able to get 
a copy of their report. City Manager Stretch said he will make an inquiry at the next City 
Manager meeting. 

Councilmember Wilson commented that the City Manager has expressed the need for a full
time City Manager and pointed out that the proposed budget reflects a % time position. 

Mayor Thompson pointed out that there is nothing budgeted under Meetings (5129). City 
Manager Stretch directed the Council's attention to Training/Conferences (5122) with a 
proposed budget amount of $4,000. Finance Director Beauchaine said the 5129 account has 
not been used in some time and that it was originally set for meeting costs such as snacks and 
beverages. 

City Manager Stretch stated that the amount in 5122 may need to be increased depending on 
what amount the City Council agrees to budget for City Council travel since the City 
Manager may want to attend LOCC meetings with Council members. 

City Manager Stretch said another line item the Council may want to take a look at is 
Automobile Transportation (5123) for the City Manager. He said currently the City Manager 
is provided with a monthly automobile allowance without regard to actual miles traveled. 
Should the City acquire an administration vehicle as proposed, that allowance could be 
reduced to perhaps zero. 

Next was review of the Planning Department budget. City Manager Stretch noted the net cost 
to the General Fund for Planning activity is $137, 414; representing a reduction of$5,236 
from the prior year. 

Councilmember Wilson asked if the budget includes funding for the Community 
Development Director to attend conferences and enough to purchase the software for 
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planning data. City Manager Stretch noted that $1,500 was budgeted for Travel/Conferences 
(5122) which is a little less than what was requested. Community Development Director 
Caldwell commented that he had suggested the City purchase CD data software but since he 
has a good relationship with the County, he utilizes their services when possible. 

Next was review of the Building Department budget. City Manager Stretch stated that as a 
general rule, building permit and plan check fees totally cover the cost of providing the 
service however, this is not the case with Rio Dell. He noted that 25% of the City Clerk's 
salary and benefits are included in the Building Department budget. With 80% of all 
Building and Plan Check revenue being paid to the contract building inspector, there is a 
shortfall of approximately $21,000 which the General Fund has to pick up. He added that 
revenue projections from one year to the next based on building activity is difficult to predict. 

City Manager Stretch asked for Council direction with regard to establishing some kind of 
building administration fee or some other approach to increase revenue for the building 
department. 

Councilmember Johnson asked what fees are being charged by other jurisdictions that the 
City is not charging. City Manager Stretch commented that the City's overall building fees 
are lower than other local jurisdictions. He offered to bring back possible options in attempt 
to close the gap between revenue and expenditures in the building department. Council 
concurred. 

Moving on to the Finance Department budget, City Manager Stretch reported the proposed 
budget for the Finance Department is down from the prior year by $31,980 primarily due to 
the property tax reduction from the County as a result of the recent court order. 

Councilmember Johnson asked if the finance department is currently using Accufund and if 
the budget documents were produced by that software program. Finance Director 
Beauchaine said the City'S accounting program is Accufund however the budget documents 
were generated using Excel spreadsheets. 

Mayor Thompson asked how overtime salaries are determined. Finance Director Beauchaine 
said finance department staff is sometimes required to work overtime due to the reduction of 
1 staff person but the overtime expense will drop when the vacant position is filled. 

Councilmember Wilson asked for a breakdown of the $4,500 budgeted for 
Training/Conferences (5122). Finance Director Beauchaine explained that cost will cover 
her attendance at 6 SCORE meetings, the CSFMO conference, and Accufund training on the 
report writer module. 
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Mayor Thompson stated he would like to see a listing of all Accufund modules whether they 
are currently being used or not. Finance Director Beauchaine pointed out that we only pay 
for the modules that are being used. 

In reviewing the Recycling Department budget, City Manager Stretch said the only noted 
change is in how the salaries are allocated stating that the City Manager picked up many of 
the duties of the recycling department until such time a portion of the program administration 
can be handled by contract. 

City Manager Stretch then stated that there are no recommended expenditures under General 
Government as this department is being phased out. 

City Manager Stretch reported the proposed Police Department budget reflects a slight 
increase from the prior year. He noted that vehicle repairs and fuel are expected to decrease 
with the purchase of 2 new police vehicles. 

Councilmember Marks asked what type of police vehicles are being purchased and if they 
can be leased rather than purchased. Chief Hill commented that the problem with leasing is 
that government leased vehicles cannot be turned back in at the end of the lease. 

Councilmember 10lmson asked the Chief if he has a plan for replacement of the remaining 
fleet. Chief Hill said the plan is to hopefully purchase 2 more vehicles in 2 years. He said as 
time goes on, a schedule needs to be established. He said it is cost prohibitive to purchase all 
new vehicles at once. 

Mayor Thompson questioned Vehicle Abatement (5193). Chief Hill stated that he just 
learned that there are some reimbursements available for vehicle abatement and as a result he 
will be re-visiting the Vehicle Abatement Program. He pointed out that not every vehicle 
towed falls under the program. 

Councilmember Marks asked what the reason is for the reduction of Police Booking Fees 
(5305). Chief Hill explained that with the reduction in staff there are fewer arrests. 

Mayor Thompson called for a brief recess at this time, 6: 18 p.m. 

The meeting reconvened at 6:25 p.m. 

Moving on to Public Works, City Manager Stretch explained the Public Works Summary 
budget combines all of the costs for the year for all public works activities which includes 
Water, Sewer and Streets. He said the combined recommended budget totals $868,563. He 
noted both Water Operations Fund 60 and Water Capital Fund 61 are extremely underfunded 
which can only be corrected with a water rate adjustment. In 2010 Winzler & Kelly prepared 
an Assessment Management Plan and Preliminary Capital Improvement Plan for the Water 
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Department recommending the rates be adjusted by $28-$29 per month in order provide 
$400,000 per year for capital improvements but that recommendation was not implemented. 
He said included in Maintenance and Repair (5135) line item is $10,000 for the cleaning of 
all water tanks, and $45,000 for maintenance and repair of the water system. Also under 
Equipment (5139), $3,500 is budgeted for the purchase of a used air compressor and jack 
hammer. 

Mayor Thompson suggested the Council come up with a creative way to adjust water rates so 
that customers aren't hit with a big increase all at once. 

Councilmember Marks commented that she already hears complaints from citizens about the 
3% annual increase. 

Councilmember Johnson said he would like to see the water rate structure tied to major 
purchases. As an example he noted that if the rates are increased $5.00 per month, with 
1,150 customers, it will take approximately five years to buy a vactor truck. 
Water/Roadways Superintendent Jensen commented that a new clarifier is the most crucial 
need in the water department at the moment and fixing the infiltration gallery and expanding 
the clarifier is key to producing enough water to keep up with the demand. 
City Manager Stretch reiterated the importance of adjusting the rate structure to start 
capitalizing the water system. 

Councilmember Marks asked if the existing clarifier has any value; Water/Roadways 
Superintendent said the clarifier is outdated and probably has little or no value. 

Council member Johnson asked when the Council will be reviewing the rate structure; City 
Manager indicated it will be coming before the Council sometime after adoption of the 
budget. 

Moving on to the Sewer Department budget, City Manager Stretch said there is not much 
change from the prior year except the Natural Gas Account (5151) was increased to $7,500 
to cover the cost to run the new sludge dryer. 

City Manager Stretch reported much like the Sewer Department budget, there are no 
significant changes proposed in the Streets Operations budget. He said $15,000 was 
budgeted for street patching and culvert replacement. Also under the Engineering (5514) 
line item, $35,000 was budgeted for GHD's monthly attendance at the Transportation 
Advisory Committee and general engineering services related to the street system. He said 
the Capital Expenditure budget includes approximately $85,000 for street resurfacing and 
$50,000 for striping. He noted that the street reserves will be reduced by $90,000 but the 
remaining balance will still fall within the required threshold. 
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Councilmember Wilson questioned the attendance of the city engineer at the Transportation 
Advisory Committee meetings; City Manager Stretch said because of his attendance, the City 
was successful in securing grant funding for street projects. 

City Manager Stretch then provided a review of Capital and Special Projects and said 
projects and expenditures include $23,640 for acquisition of 1 administrative vehicle to be 
utilized by any department with the initial cost of the vehicle to be shared among the various 
funds; and $62,000 for a Drainage Study for Ogle/Belleview. He stated the City applied for a 
$100,000 CDBG grant for the topographic work and a drainage study. The city engineer is 
estimating it will take between $40,000-$62,000 for additional work in order to get the 
project "shovel ready" for the 2014-2015 grant application period. 

Councilmember Wilson asked how much of the $23,640 for an administrative vehicle will be 
offset; City Manager Stretch pointed out that the vehicle allowance provided to the City 
Manager could be eliminated as well as mileage paid to employees for driving their personal 
vehicle to conferences and meetings. He noted that there will be a charge per mile for the 
various departments who use the vehicle to cover maintenance and depreciation. 

City Manager Stretch reported there was a list of 12 Capital Expenditures proposed for this 
budget with the expense to be shared between Water, Sewer and Streets. He said 6 of those 
expenditures are being recommended which include: Riverside Dr. lateral replacement; an 
equipment building at the corporation yard; a used roller; a Bobcat with attachments; a 
standby generator for the infiltration gallery; and a used administration car. He noted that 
with the recommended expenditures, the Water Reserve balance will be reduced to $39,687 
at the end of the fiscal year. 

Councilmember Wilson asked where the standby generator will be housed; Water/Roadways 
Superintendent Jensen said it will be located in the pump control building and will be able to 
run (1) 30hp pump and (2) 15hp pumps. 

Councilmember Johnson then asked for the background regarding the Riverside Lateral 
Replacement Project. Water/Roadways Superintendent Jensen explained in 2006 the City 
replaced the water lines and ran out of funding before all of the laterals could be replaced. 
The previous quote was $600 per service and the quote now is $1,000 per service. He said 
there are approximately 25 laterals that need to be replaced at a total cost of $35,000-
$38,000. 

City Manager Stretch indicated that this amount is within the Public Works Director's 
authority to proceed. 

Discussion continued regarding lease-purchase options; and the feasibility of running a cable 
to connect the standby generator to additional pumps. 
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City Manager Stretch reported the Sewer Fund Capital Expenditures is much like the Water 
Fund with the exception of a used Public Works van for the camera system so it has a 
permanent home rather than having to lift it in and out of a truck each time it is used. 

Councilmember Johnson commented that a van is the perfect vehicle for the camera system 
and that it protects it from the elements. He then referred to Capital Projects and Programs 
and pointed out that the 5-yd. dump truck for Public Works was included in the budget and 
he understood it would not be budgeted for this year. 

City Manager Stretch said he was correct and that line item will be removed as intended. 

Lastly, City Manager Stretch reported that although there is not a Contributions budget, there 
is a request from the Rio Dell/Scotia Chamber of Commerce for $6,250 for a portion of the 
cash match required in order to receive a $24,725 grant from the Headwaters Fund for a local 
business incubator program. He said he had a conversation with a Chamber representative 
and he suggested they make a presentation to the City Council at their June 18, 2013 regular 
meeting. Likewise, when the restrooms were constructed at Fireman's Park, the City agreed 
to allocate $50.00 per month contribution to the Fire Department for maintenance of the 
restrooms with the understanding that it was a one-time contribution. The Council did 
however; approve the same contribution the following year. He reported that these monies 
are not included in the draft budget as presented and that no request has been made from the 
Fire Department at this time. He said that he notified the Fire District of the termination of 
the agreement and informed them they could state their case to the City Council at the June 
18, 2013 meeting. 

Councilmember Woodall questioned the prior contribution given to the Chamber. Finance 
Director Beauchaine explained that it was her understanding that Jim Rich terminated the 
agreement on behalf of the Chamber, when they were asked to provide financial 
documentation. 

Mayor Thompson mentioned the possibility of the City obtaining reserve osmosis and solar 
grants for the water department. City Manager Stretch commented that he had spoken to 2 
consultants who thought it would be a good idea but it will take some time to work out the 
details. He said under Prop 39 there is a special category that will provide funding to make 
schools more energy efficient and with the school being one of the emergency response 
locations the idea is to attach all emergency response locations to the same grid. He 
indicated the information is very new and requires much more research. 

Mayor Thompson announced there will be a Household Hazardous Waste Collection Day in 
Fortuna on Saturday, June 29th from 9:00 - 2:00. 
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There being no further business to discuss, the meeting adjourned at 7:34 p.m. to the June 18, 
2013 regular meeting. 

Jack Thompson, Mayor 

ATTEST: 

Karen Dunham, City Clerk 
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THROUGH: 
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SUBJECT: 

CITY OF RIO DELL 
STAFF REPORT 

CITY COUNCIL AGENDA 
June 18, 2013 

Mayor and Members of the City Council 

Jim stretc4 Manager 

Stephanie Beauchaine, Finance Director ~ 
June 14,2013 

Annual Adjustment to Eel River Disposal Rates 

RECOMMENDA TIONS 

IT Y O F 

4ffi DELL 
-....-

Approve the proposed rate adjustment with Eel River Disposal and accept it as an amendment to 
the Solid Waste Franchise Agreement Effective July 1,2013. 

BACKGROUND AND DISCUSSION 

The Solid Waste Franchise Agreement with Eel River Disposal (ERD) includes a provision for 
an annual CPI adjustment to the Collection and Disposal rates. As documented in Exhibit A-I, 
the new disposal rate per ton totals $111.74, an Increase of$3. $.018 of the disposal increase per 
ton is attributable to the 75% CPI adjustment from ERD, the other $3.75 per ton are pass through 
costs from Humboldt Waste Management Authority. This per ton increase is then applied to the 
disposal rates listed in Exhibit A. Each of the Rates listed in Exhibit A represent a percentage of 
the I ton rate calculated in Exhibit A-I. 

In addition to disposal rate changes, a CPI adjustment has been applied to the collection rate 
pursuant to contract. The new disposal rates can be found on Exhibit B, along with last year's 
rates that were increased by 1.6% to create the new rate structure. 

Exhibit C details the combined rate which is simply the disposal rate by size plus the collection 
rate by size. The two added together total the combined rate. (Exhibit A + Exhibit B= Exhibit C). 

In addition to the rate schedules, Exhibit E is attached to demonstrate the breakdown of the per 
ton rate by size as a percentage of 1 ton. 

Staff have run the calculations and verified the accuracy of the proposed rate increase. 

BUDGETARY IMPACT 
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